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RATE SETTING PURPOSE

Three key areas:

1. Cost of Service – Costs to serve each rate class

2. Revenue Requirements – Cost of running the business in 
the next three to five yeae0.002 Tw -12. c2.h D[(R)1sevenuegnments –
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MANDATORY USE OF REVENUE

Revenue

Operating Expenses

Debt Service

Capital Funding
(6% to R&R1)
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BUDGET PROCESS
Our annual budget process includes:

• Revenue forecast 

• Budget
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RATE DESIGN
Here are some of the resources in our discussions with the Rate Advisory 
team and their survey results:

• Cost of Service Study, FY 2022

•
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ANTICIPATED TIMELINE



THANK YOU



APPENDIX
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COST OF SERVICE BACKGROUND
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